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Summary

reason supporting progressiveness is the fact of this technique being present 

History of progressive taxation

B.C. there existed a progressive wealth tax, which was introduced by Solon. 

1  Prof. Galya Gercheva, Dr. Sc, Bulgaria.

2 
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3. 

In the year 1872 this tax was abolished, though 20 years later in 1894 the 

4. These tax burdens 

Tax credits were reduced on one side, on the other tax rates were increased, 

a nationwide crisis. With the outbreak of World War II the highest threshold 

Due to the strong opposition of this tax it was canceled in the year 1816 by 

Gwiazdowski R. Podatek progresywny i proporcjonalny, Wydawnictwo Uniwersytetu 

Warszawskiego, Warszawa 2007.

4 Hall, R.E. Rabushka A. The Flat Tax, Hoover Institution Press Publication, Stanford 

1995.
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Literature. 

Qualities of progressive taxation

Theoretical foundation for tax progression was established by John Stuart 

Mill in the beginning of the 19th century5

of progressive taxation.

In the opinion of Robert Gwiazdowski, supporters of progressive 

supporting progressiveness is the fact of this technique being present in 

UKRAINIAN – POLISH COOPERATION, 2011. 
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6. On the other hand 

controversy that it brings up. 

redistribution of welfare also occurs, due to the fact that taxpayers, who 

1. 

2. 

3. Tax progression aids the poor in contrast to proportional taxation, 

which enhances the rich to be even richer. 

4. 

such as Lithuania, Latvia, Slovakia, however Russia or Ukraine have also 

that decide to change tax collection techniques give the option of choice for 

Gwiazdowski R. Podatek progresywny i proporcjonalny, Wydawnictwo Uniwersytetu 

Warszawskiego, Warszawa 2007.
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Moreover such countries tend to be the wealthiest with developed social 

politics.

the collection of taxes

is respectively lower.

Types and forms of progression

the base of taxation. In the case of proportion the growth is even. However 

the tax rate cannot exceed a certain range, otherwise consequently we 

Global progression is applicable when crossing the higher base of taxation 

in relation to the whole object under taxation. However in reality the lack 

over to a higher tax rate due to higher base of taxation and the additional tax 

the base of taxation. Such situations where the base of taxation is close to 
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this threshold. 

progression7

the highest range, however it never reaches it, due to the fact that the lower 

here in Poland also. 

additional types of progressive tax scale structures, such as direct progression, 

continuity, nevertheless we have to accept the fact that a different tax rate for 

category it would be wise in order to discuss this type of progression as well 

Warszawa 2000.
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objects under taxation are divided into categories according to there value. 

The tax rates increase according to the consecutive categories, where each 

on the poor than on the rich. 

The last progression type is progression with tax credit application. The 

situation is the following, the tax rate is constant, however their exists a tax 

Thus we can state that we are dealing with progression with the application 

Progression and payment capacity

public expenses intended for the public as a whole. Therefore citizens in 

capacity can be pondered upon concerning horizontal equity and vertical 

equity is closer to proportional taxation. A coherence between proportional 
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other hand tax progression supporters prefer to focus on the rule of vertical 

equity rather than horizontal equity. Vertical justice in taxes consists in 

a bigger tax burden than subjects that are worse off. Practically speaking 
8. 

the other hand however, the acceptance of this notion stands for nothing else 

is better off, in other words what should be taken under consideration as the 

of these two situations there is a vast discrepancy. It can be clearly stated 
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Progression and the law of diminishing marginal utility of 

income

of the society under progressive taxation does not have to be greater than 
9. As an 

is why every consecutive unit of a good isvalued less than the previous unit. 

of an individual, possessing his own preferences in value of consecutive 

ascribe this tendency to only one person. Therefore bringing the discussion 

utility than in the case of utility by the wealthier. Utility and value is 

any units, which prevents calculation.

the rich and the poor only weakens the foundation of the theory. A wealthier 
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the previous good. On the contrary these extra funds can create new job 

with the value perceived by another person. In addition the availability of job 

Social justice matter considering progression

subsection do not intend to criticize any subjective perception on the topic. 

needs, according to position, according to the law. It can be easily observed 

10

10

Gwiazdowski R. Podatek progresywny i proporcjonalny, Wydawnictwo Uniwersytetu 

Warszawskiego, Warszawa 2007.
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The Polish Constitution Tribunal bases on such reasoning. The situation 

than the value of justice. That is why in the case of the dispute on the justice 

that we are not able to reconcile with reasoning due to the lack of principles 

that could serve as a starting point in discussion.

than others, propose division of assets considering the diversity of work 

results and people who obtain greater result prefer equal division of assets. 

Psychologists call this the “courtesy rule”. However this study conducted on 

taxpayers who are better off should be subject to a greater tax burden in 

as a crucial factor towards obtaining adequate results. On the other hand 

to the following study people with worse results expecting rewards for 

than according to results. On the other hand the people that did not expect 
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11

of taxation. That is why taxes should be levied proportionally. However 

the fact that the tax rate is proportional to the base of taxation and changes as 

principle is through progressive tax rates. 

R. Hall and A. Rabushka12

reference to progressive taxation was brought up. However due to the fact that 

does the opinion of one person on what is fair and what is not, exclude other 

progressive taxation being reasonable, providing facts about the notion of societal 

Karl Marx13

social classes, therefore the existence of a capitalistic society. Of course tax progression 

11

12

Stanford 1995.

13 Citation by: Gwiazdowski, R. Podatek progresywny i proporcjonalny, Wydawnictwo 

Uniwersytetu Warszawskiego, Warszawa 2007.
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Progressive taxation on the other hand is a result of political decisions 

free trade, in Marx’s opinion does not guarantee real equality and justice it 

certainly is structurally and ideologically closer to his perception than the 

The discussion about justice in progressive taxation brings up the 

according to which one citizen has one vote relates to a capitation tax 

according to H.P. Young14. Young is a advocate of progressive taxation due 

feasible for the rich to accept this loss. In his opinion, despite of the fact 

support a certain level of progression. Young also adds that progression 

14  Young H.P. Equity, In theory and practice, Princeton 1994.
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is his opinion it is relevant to analyze the persons situation before and after 

taxpayer should participate in the national budget in a greater degree. J.S. 



132

GLOBALIZATION, THE STATE AND THE INDIVIDUAL

References:

, Polskie 

w Gorzowie Wlkp., Gorzów Wlkp. 

, PWN, Warszawa.

 LexisNexis, 

Warszawa.

Warszawa.

, 

Wydawnictwo Uniwersytetu Warszawskiego, Warszawa.

, Hoover Institution Press 

Publication, Stanford.

, 

PWE, Warszawa.

, PWE, Warszawa.

, UWr, 

, in: Nalepka A. 

 in: 

Ostaszewski J., , Warszawa, 

, Princeton.


